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by ’ e o i Thus, in the fiscal year ending last June 30 the bank
) KX\"T{S!]ID%LOT[_UHCIC Safns shrouded S.Jbehm,, ;.n.x- acted as credit agent for the antagon to the tune of
. tions around the globe are in danger of bc“f5 Stiet M geveral hundred millions of dollars of arms sale abroad. As
Congress with decp implications for U.S. policy we.. nide e top official told us: “Without this line of credit, we :
-itom Latin America to ‘onld ‘be in real trouble. The man who runs the Export-
the critical Middle East. v siport Bank is the richest man in town.” _
Raising goose lﬂc-gh on ‘'he Fllender amendment, then, is a bombshell to the
key policymakers in Fogg adunnistration. The senator, who has been lobbying
Lottom is u stillsecret against the sale of U.S. arms for several years, confided his
amendment _drafted - by intention to offer the amendment in a private talk .with
Sen. Allen Lllender (D- Senate leaders days ago. The bill had been expected to
La), o the long-stalled come up in the Senate for debate this week, v
bill giving the Hxport- Word about Ellender’s move instantly spread alarm
Import Bank  routine and confusion among both congressional and administra-
? utgx.or%ty to cctm tmuef étf. tion officials. Lacking a strategy to counter Ellender, they
aex?oti&gr ﬁ(z_lée;alg?slnnoc_ obert D, Novak Rowland Bvans v, Custponed Senate debate on the bill. Whether or not

uous on its face. Elien
der's amendment merely would bar the use of Txport-
Import Bank credit for the sale of U.S. arms fc any
foreign country. )
{t is scarcely iuancuous to worried officials here. This
amendment s sut squarely across highly confidential
- US, operation« .. several underdeveloped nations. More-

Iillender wins and gets his amendment attached to the‘.}
bill, the debate might uncover arms sales that are top™
secret and involve not outright U.S. allies in Europe but
under-developed” countries in Africe, Latin America, and
Asia which are under Communist pressures.

In formal reports to Congress on sales of U.S. arms, -
these loans are designated as “country-X loans.”, Not even

wer. i wori©  couvire a mal o 1 ntagon financ- ) . e 3 ~

Over, it wou e i‘nﬂ]or d% '}\l,ixllgiegl f:tliéigsoasf V‘:/'cst . the director of the bank knows all the countries involved.

C arms o Iuch high . ?

Mg O arms I}éxitl:irly I * The reason for this secrecy is that the U.S. does not
c B & t. 4 TTaILE,

- always want other countries to know that U.S. arms are
being sold to a mext-door neighbor. Indeed, international
farms traffic is a devious, clandestmc operation, often -
shrouded in secrecy and internations} mtngue.
Any full-scale debarc sn the Ellender amendment
would result in embarrassing questions being asked in

adopred, it could greatly complicate the
prisile - possible future sale of U.S. arms to Israel,
No s % saiv 3 taking place today, but officials ot the

orivately that, if Soviet arms shipments
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to the +  stwes threaten the balance of power, the U.S . public. Opponents of the wmendisem wonld be unable to
will st.r+  to grasantee parity for Istacl. . provide complete answers Furthermore, cnitical members
NMeo - :miess of Congress have no conception of the  * of the Senate, including Sen I. W. Fulbright (D-Ark.),
under: “h¢. s vital role played by the Export-Import + chairman Qf't}?e Forelgn‘ Relations Coxn}x'nttce, have long E
- " dline. nor the number of countries been complaining about international traffic m arms. i
¥ 11l A : . . " . .
.Bsz, : 2 ) x;,ndnennt to the Foreien Aid Actin ° At this writing, strenuous and confidentia) efforts are |
mnvo. a ";n 1'0“'1'(‘1’6 d to finance foreign arms  being made to get Ellender to forego his amendment. But
.196‘;’ e 62;11 . with the Pentagonbputtiﬂg * - even this might not avert a fullscale debate. In order to
purchi - :%ﬂ. e payment. This permits the | take up the arms question, a move 1s already afoot to
un 0;_‘“‘-;. 4 ‘,"‘: { - . . ( N . . R . - . «
"'Péntn‘go;z 10 quadruple - amount of ams sales it could | Yeopen hearings in the house banking committee, which

. approved the Export-Import Bank bill scveral months ago.

: The likely result then seems to be intense public -
| debate. of matters the governnent would rather keep .
private.

make without the Export-import Bank credit.
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